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A Theoretical Analysis of Intervention in Catallaxy

and Inefficient Economic Policies

M. Renani” and 1. Bastanifar™
*Department of Economics, University of Isfahan
**M_A. in Economics

Abstract

This paper has introduced the concept of catallaxy, and it’s examples in accordance with the view Fredrick August
Von Hayek view who was the popular economist and philosopher of the Austrian Economic School. Then, the relevant
characteristics,” mechanism and structure of catallaxy have been analyzed, while we have focused on economic
efficiency and effectiveness of catallaxy intervention policies by using the orthodox instruments of the economic
analysis.The paper has shown that a decrease in efficiency and effectweness 1s more pronounced. When the government
intervention is formaed by the cattallaxy intervention rather than that is not. The study implies that policy makers
should consider such policies that éffect catallaxy less relativy badly.

JEL Classification: B53, H21, L51
Keywords: Catallaxy, Efficiency, Effectiveness, Intervention, Austrian school.
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