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2. Utilitarian general equilibrium analysis
3. Imam Shatibi’s characterisation
4. Knowledge- centred politico- economic order
5. Expected full-employment points
6. Longer-run classical supply curves
g anorlpn s S Sl p)ler fuai 4 Y
Choudhury, M. A. (1998), "Studies in Islamic Sciences", McMillan Press
Ltd, pages 252.

8.Costly alternative technological innovations
9. Policy-ecology (Market) institutional relations
10. Microinstitutional levels
11. Islamic Development Bank

(Choudhury, 1998) as Slea jI K fosi 4 & R
13. Microlevel Variables
14. Money-transaction mechanism
15. Knowledge-induction Process
16. Schumpeter-type entrepreneurship

17. Eurocentric convergence
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OUTLINE OF ANISLAMIC ECONOMIC SYSTEM

*Abbas Mirakhor

Ithank Allgh S.W.T. for this honor of giving the annual Zahid Husain
lecture. I am also grateful to Governor Yaqub and the State Bank of
Pakistan for this invitation. Governor Yaqub has asked that I speak on the
subject of an Islamic Economic System and its various components. This
is a vast subject, and there are many different ways to approach it. For our
purpose here, the simplest approach is to take an acceptable definition of
an economic system and then see how it can be extended to what may be
considered an Islamic economic system. The message that I hope to
convey here is that an Islamic economic system is rule based. The rules
are specified both for the individual and the society- The adherence to
these rules of conduct, it will be argued, assures an Islamic society of
economic growth and development. In what follows, a general definition
of an economic system is presented (section-1) which is then used as a
basis to define an Islamic economic system (section-II). The remainder
of the discussion concentrates on the specific set of rules adherence to
which ensures economic growth and development for an Islamic society.
Based on ayah 96, Surah i it is argued that vy and dus" —the
necessary. and sufficient conditions for ‘a society to have economic
growth and development—imply a set of rules of just conduct in the
economic sphere. The concluding section contains a number of sugges-
tions on how the present day Islamic societies can promote compliance
with these rules.

1. Definition of an Economic System

Aneconomic system is a collection of institutions set up by the society
to deal with allocation of resources, production and exchange of goods

* Professor A. Mirakhor is . Executive Director, IMF, Wash. D.C. 20431,




